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De-risking the future: Finds a partner for 

the project; more to come…  

4

AAA: TSX.V 
 

PRICE (NOV 5) 
$0.33 
 

52 –WEEK RANGE 
$0.340 - $ 0.275 
 

SHARES O/S 
$80.9 MILLION 
 

MARKET CAP 
26.3 MILLION 
 

AVERAGE DAILY VOLUME 
1.16 MILLION 

 

 
 

Company Snapshot:  
Allana Resources Inc. (TSX-VEN: AAA) is a Canadian 
potash company focusing on the exploration and 
development of a previously explored Dallol potash 
property in the Danakil Depression, Ethiopia. The 
Danakil depression had small-scale potash production in 
the 1920’s and was extensively explored in the 1960’s 
with nearly 300 potash drill holes. The Company has a 
strong management with experience in potash industry 
and 43-101-compliant resources of over 100 million 
tonnes. 

• On November 4, 2009, Allana Resources (TSXV: AAA) announced 

that it has signed an agreement with China Mineral United 

Management Ltd. (CMU). It will result in CMU committing up to 

35% of the required project cost for developing Allana’s potash 

project in Ethiopia. The required total project cost is estimated at 

$800 million of which China Mineral at 35% share will commit $280 

million. Additionally CMU is committing to offtake 20% of the 

potential potash production. Apart from this future commitment, 

CMU will immediately invest $2 million in AAA through a non-

brokered private placement of 8 million shares at $0.25 per share. 

• Earlier on Oct 28
th
, Allana announced that it received several 

unsolicited offers over and above its previous MoU with ChinaCo 

(name not revealed publicly). We believe that CMU’s investment is 

one of these unsolicited offers. 

• Allana retains the flexibility to negotiate other potential offers it has 

received including ChinaCo. It also allows Allana to retain full 

economic control on the project.  

• China Mineral United Management Limited is an affiliate of China 

Mining United Investment Co., Ltd. and the China Mining United 

Fund (CMUF). Established in May 2009 with initial capital of 500 

million Renminbi (US $73 million), CMUF is mandated to seek 

foreign and domestic investments in the resource sector. 

• Ubika Research views these developments positively as it reduces 

the financing risk for the company and provides Allana $2million in 

immediate liquidity to continue to pursue development of its Dallol 

Potash Project. This will help the company to focus on the next 

stage of drilling and move the project quickly towards feasibility 

stage.  

• We continue to rate Allana Resources a Speculative Buy with 

$1.02 target. 

 

Company Research 

North America 

Research Bulletin 
Allana Resources Inc. 

RATING: SPECULATIVE BUY 
12-MONTH TARGET: $1.02  
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The Company 

Allana Resources Inc. (TSX-VEN: AAA) is a Canadian exploration company. The 

company’s principal business segment is the acquisition, exploration and 

development of mineral properties. The company has a strong management team 

with experience in potash industry.  The company is currently focused on the 

exploration and development of a previously explored Dallol potash property in the 

evaporite basin of Danakhil Depression, Ethiopia. The Danakil Depression is one of 

the largest evaporite basins in the world with known potash resources and has 

been attracting lots of interest from some major mining companies including BHP 

Billiton. The Danakhil Depression had small-scale potash production in the 1920s 

and was extensively explored in the 1960s with nearly 300 drill holes completed by 

the Ralph M. Parsons Company. Altogether, the company has NI 43-101 compliant 

resources of 105,200,000 tonnes with a composite grade of 20.8 % KCl. 

 

Analysis and Recommendation 
Ubika Research views this corporate development very favourably. The agreement 
with China Mineral United Management Limited is a major step for Allana 
Resources to move the project towards feasibility and construction. The 
arrangement is particularly favourable to Allana since it provides de-risking of both 
construction and development of the project, and through the offtake arrangement, it 
also ensures a buyer for 20% of the production during initial years.  
 
We believe that this arrangement helps Allana to retain the upside for the 
shareholder as it does not result in a major dilution at this early stage of company’s 
evolution. In our view, this announcement will provide more reassurance to the 
market about the credibility of this project. It will also remove doubts about Allana’s 
capability to move the project towards construction and eventual production as it 
expands and establishes a large potash deposit at its Dallol property. 
 
The company strongly believes that it has a sizable potash deposit base at its Dallol 
project and has been working strategically to ensure that it secures key partnerships 
at a very early stage. We believe that a partnership with a Chinese firm is very 
important since Chinese companies are major investors in several mining projects in 
Africa and China has an insatiable appetite for potash.  
 
This agreement will allow Allana now to focus on the previously announced drilling 
program to confirm and expand the deposit base at Dallol. The additional financing 
of $2 million will help the company to expedite and possibly expand the drilling 
program. Based on our discussion with the management, we believe that the 
company will be able to complete a 2500 meters drilling program by end of February 
next year.  
 
We will monitor future events closely and will advise our readers about further 
developments in the future. 
 
Allana’s stock has risen from $0.15 to $0.33 (a +120% increase) since we initiated 
coverage on Feb 26, 2009. We continue to rate Allana Resources a SPECULATIVE 
BUY with a 12-month target of $1.02 (a potential 209% return from yesterday’s 
close of $0.33). 
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IMPORTANT DISCLAIMER 

This report has been prepared by Ubika Research, a division of Ubika Corporation.  
Copyright 
This report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the 
information, opinions or conclusions contained in it be referred to without in each case the prior express written consent of Ubika Corporation. 
 
Disclaimer 
Ubika Corporation is not registered with any financial or securities regulatory authority, and does not provide nor claims to provide investment 
advice or recommendations to readers of this report. The information in this report is designed to present the opinion of Ubika’s analysts and 
what they believe to be the objective prospects of the highlighted company.  
 
Where reference is made to estimates of value or relative value of a specific company, those are based on the covered company’s guidance 
and layered on with prudent and standard analysis. There is no guarantee that these estimates are reliable or will materialize. They should not 
be relied upon in making specific investment decisions and readers should seek advice based on their risk profile and investment requirements 
from a person qualified and authorized to provide advice.  

This report does not constitute an offer or invitation to purchase or acquire any shares in any company or any interest therein, nor shall it form 
the basis of any contract entered into for the sale of shares in any company.  
 
The information on the highlighted company was provided to Ubika Corporation by the highlighted company. The information in this report is 
believed to be correct, but its accuracy, timelines or completeness cannot be guaranteed. No representation or warranty, express or implied, is 
given by any person as to the accuracy or completeness of the information and no responsibility or liability is accepted for the accuracy or 
sufficiency of any of the information, for any errors, omissions or misstatements, negligent or otherwise. Ubika Corporation did not make an 
independent investigation or inquiry as to the accuracy of any information provided by the highlighted company and is relying solely upon 
information provided by the highlighted company for the accuracy and completeness of all such information. 
Readers of this report are advised to conduct their own due diligence before investing in the highlighted company. 
 
Readers of this report are informed that the value of shares in the highlighted company under coverage may go up or down. Past performance 
is not necessarily a guide to future performance. 
 
Ubika Corporation (including its Directors, employees and representatives) or a connected person may have positions in or options on the 
securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time. 
 
Independence, Objectivity & Best Practices 
Ubika Corp was compensated by Allana Resources Inc. to provide research coverage for 1-year. The typical fee for the 1-Year research 
coverage offered by Ubika Corporation ranges from C$ 20,000 to C$ 30,000. Ubika Corp does not accept payment in any form of equity or 
deferred equity from the companies it covers. 
 
To ensure complete independence and editorial control over its research, Ubika Corporation has developed various compliance procedures 
and business practices including but not limited to the following: (1) Fees from covered companies are due and payable regardless of the 
opinion of the research; (2) Ubika Corporation, as a contractual right, retains complete editorial control over the report; (3) Analysts are 
compensated on a per-company basis and not on the basis of his/her recommendations; (4) Analysts assisting Ubika Corporation in the 
preparation of the report are not permitted to accept fees or other consideration from the companies they cover for Ubika Corp. except for the 
payments they receive from Ubika Corporation; (5) Ubika Corporation may introduce the covered companies to financial intermediaries that 
conduct investment banking or other financial advisory, financial consulting or merchant banking services. 
Note: Ubika Research has NOT visited various mining sites to do any independent physical assessment 
 
Safe Harbor Statement for US Residents/ Investors 
The information set forth in this report may contain “forward-looking statements.”  Statements in the report, which are not purely historical, are 
forward-looking and include statements regarding beliefs, plans, expectations or intentions regarding the future. 
 
Except for the historical information presented herein, matters discussed in this document contain forward-looking statements that are subject 
to certain risks and uncertainties that could cause actual results to differ materially from any future results, performance or achievements 
expressed or implied by such statements. Statements that are not historical facts, including statements that are preceded by, followed by, or 
that include such words as “estimate,” “anticipate,” “believe,” “plan”, “intend”, “expect”, “may” or “should” or similar statements are forward-
looking statements.  Risks and uncertainties for the company include, but are not limited to, the risks associated with the impact of general 
economic conditions in countries in which the company conducts business, the impact of competitive products and pricing, product demand 
and market acceptance, new product development, the continuation and development of key customer and supplier relationships, and the 
availability of high quality, qualified personnel and management.  Other risks include but are not limited to factors affecting development and 
expansion activities generally including access to capital to meet all of the highlighted company’s financial requirements, and the company’s 
ability to control costs.  There can be no assurance that the highlighted company’s efforts will succeed and the company will ultimately achieve 
sustained commercial success.  These forward-looking statements are made as of the date of this document, and neither Ubika Corporation 
nor the highlighted company assumes any obligation to update the forward-looking statements, or to update the reasons why actual results 
could differ from those projected in the forward-looking statements.  Although management of the highlighted company have advised Ubika 
Corporation that they believe that the plans, expectations, beliefs and intentions contained in the information provided to Ubika Corporation and 
reproduced in the report are reasonable, there can be no assurance those beliefs, plans, expectations or intentions will prove to be accurate. 
 
The forward looking statements contained in the document have been prepared by management of the highlighted company who believe and 
have so advised Ubika Corporation, without independent verification by Ubika Corporation that a reasonable basis exists for making such 
statements. 
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You can visit us at www.ubikaresearch.com for more details of our offering. 
 
Or, you can reach us at info@ubikacorp.com for any questions or comments.  
 
We serve our clients through our following offices: 
 

 
 Toronto Office Vancouver Office 

  

36 Lombard Street, Suite 700, 
Toronto, Ontario M5C 2X3 
T: 416-646-1941 
F: 416-646-1942 

925 West Georgia St, Suite 900, 
Vancouver, BC V6C 3L2 
T: 604-484-5761  
F. 604-484-5760 


